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a second time, and so anended in another

place az to he nothing like the Bill originally
infroduesd.  Now we have this Bill. We
onght to he very eareful that we avre not
making anather mistake.

AMr. Raphael: My,
sulted on this Bill.

Mr. LATHAM: If that gentleman has
agreed fo it, evervbody should he satisfied.
1 accept the Minister’s statement that he
will refer the ‘words to which I have drawn
attention io the Parliamentary Draftsman,
pointing out that it is just as well not to
confound the courts when a case is before
them. The body of the Bill refers expressiy
to the Hon. A. M. Clydesdale, but in the
title that zentleman is referred to as “chair-
man.”

Hughes has been eon-

Clause put and passed.

Clause 3—=Saving any existing judgment
under Section 39 of the Constifution Acts
Amendment Act, 1889, but barring other
actions:

Mr. McDONALD: 1 understand from the
Minister that no such actions as are referred
to in the last part of the clause are pending
now.

The Minister for Justice:
knowledge.

Mr. McDONALD: I presume the idea is
te provide a bar against any action which
might be convmenced between now and the
time when the Bill goes into effect.

The Minister for Police: That is so.

Mr. McDONALD: Then I see no ob,]ee-
tion to the clause.

Not to our

Clause put and passed.
Clause i, Title—agreed to.

Bill reported without amendment, and the
report adopted.

Third Reading.

THE MINISTER FOR POLICE (Hon.
H. Millington-—Mt. Hawthorn) [5.50]: I
move—

Thiat the Bill be now read a third time.

Mr, SPEAXER: I have counted the
House. and am satisfied that there is an
absolute majority of members present.

Question put and passed.

Bill read a third time, and transmitted
to the Couneil.
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ADJOURNMENT—SPECIAL.
THE PREMIER (llou. 1.
Boulder) [5.51:] 1 move—

That the Mouse at its rising adjourna until
Thursday next, at 4.30 p.m.

Collier—

Question put and passed.

House adjourncd at 3.52 pom,

Legislative Council,
Wednesday, 23rd May, 1934,

Pagn
Swearing-in of members .. 326
Queation : Royal visit, school chlldren 3 displny .. 326
Joiat House Committee . 327
Bill: Secession, 28. - 327

The DEPUTY PRESIDENT took the Chair
at 4.30 p.m,, and read prayers.

SWEARING-IN OF MEMBERS.

Hon. C. B. Williams (South), Hon. L.
H. H. Hall (Central) and Hon. G. Fraser
(West) took and subseribed the oath and
signed the roll.

QUESTION—ROYAL VISIT,
School Children’s Display.

Hon. A. THOMSON asked the Chief Sce-
retary: In view of the school teachers re-
fusal to assist in preparing the children of
the State for a massed drill exhibition, sueh
as was given during the Centenary eclebra-
tions, and which was considered undoubtedly
the finest and most important event of the
whole of those celebrations, will the Govern-
ment give serious consideration to employ-
ing an independent instructor so that our
children may not be debarred from secing
and hearing the Duke of Gloucester whilst
here, and also enable our distingnished guest
to have an opportunity of seeing and speak-
ing to the future citizens of the State and
the Empire?
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Tke CHIEF SECRETARY replied: If
circumstances warrant, the matter will be
-considered.

JOINT HOUSE COMMITTEE.

On motion hy the Chief Secretary,
ordered: That the Hon. (i, W. Miles he
appointed to the Joint House Committee in
lien of the Hon. Sir Edward Wittenoom, re-
tired. )

BILL—SECESSION,
Necond Reading.

Debate resumed from the previous day.

HON. C. G. ELLIOTT (XNorth-East)
[4.38]: As a representative of the most im-
portant mining provinee in the State, a pro-
vinee that registered a definite vole against
secession, I feel I would be wanting in my
duty if T did not voiece a protest against the
object of the Bill now before this Chamber,
That the majority vote in favour of seces-
sion made it necessary for the Bill to be
introduced, I fully realise and quile appre-
clate, but the manner in which the Case for
Secession has represented the gold mining
industry is, to say the least of it, most mis-
leading and in many instances wrong. If
the Case as set out is allowed to go to Lon-
don, the harm it will do the gold mining
industry, from an investor's point of view,
is hard to caleulate. In paragraph 365 of
the Case, the value of the gold mining in-
dustry to the Staie is recognized and its pro-
duction value shown as £173.000.000 to the
end of 1932, In paragraph 366 and in almosi
every succeeding paragrapl dealing with the
industry, the Federal policy is blamed for
the decline of output. I desire to show that
that statement is incorrect and that the atti-
tude of the Commonwealth Government fto-
wards the gold mining industry, has, on the
whole, been one ol assistance and of benefit
to the ipdustry and, consequently, to the
State. Dealing with the decline in gold pro-
duction from 1903 io 1929, the following
statement appears in paragraph 371 :—

This decline . . . . was doe largely to the

fwmrden placed on the mining industry by the
Federal policy of protection.

Mr. Kingsley Thomas, the Royal Comnmis-
sioner appoinicd by the State Governmeni
in 1925 to investigate the causes of the de-
cline, placed the blame elsewhere.  After
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Four or five wonths of close investigation of
the whole guestion, he stated in his report—

Drastic re-organisation is essential so that
gobl mining may be placed in a position that
will refleet the pold-prodocing capabilitics of
the Golden Aile,

e also said—
Lack of policx and the existing state of
stagmation, drift and apathy, have already

placed some of the mines in o precarious
pusition.

Another factor in the deeline of produc-
tion not mentioned in the Case was the
high cost of commodities brought about hy
the Great War.  In DParagraph 373 the
public utilities that were provided by the
State on the goldfields are mentioned, and
the paragraph coneludes with a stupid
commnent. in which doubt is5 raised whether
the Federal authorities would have pro-
vided the water scheme. Those utilities
are national ventures for the safety of the
State as a whole, and not undertakings for
the sole benefit of the gold mining industry.
Even if they were, taking the stated ex-
penditure of £13,000,000 on those ntilities,
onc would think that the acknowledged ad-
dition to the wealth of the State, of
£173,000,000 to the end of 1932, was an
ample retwn.  In Paragraph 377 the
grudging admission that the Federal Gov-
crnment passed the Gold Bounty Act told
half the story only. The suspension of the
Act while the price of gold is in the vicin-
ity of £8 per onnee is justidable, and ae-
ceptable fo the gold producers. The Case
deliberately omits the most imporfant fea-
ture of the Federal Gold Bounty Aect,
namely, the arrangement to pay the boun-
ty immediately gold value falls below 110s.
per fine ounee. The omission of this most
important peint falsifics the evidence
against the Federal Govermipent and may
do untold harm abroad. While mauy parts
of the British Empire hold attractionsz for
capital to be employed in gold mining, the
wisdom of the Commonwealth Government
makes investment in Australian miring
seeure in a way not available elsewhere.
The Gold Bounty Aect guarantees a bonus
of 10s. per ounce immediately the present
price of gold falls below 110s. per fine
ounce at Melbourne.  TUntil the 31st De-
cember, 1940, the Gold Bouniy Aet thus
offers a safeguard to capital and to all
gold producers. And I would have yvou,
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Sir, remember that this safegnard is a
provision of the Federal authority, which
the Case says has done its worst to handi-
eap the industry. Incidentally, some
£80,000 has been paid under this Act. Para-
graph 377 also mentions the Wiluna Mine
and its large capital expenditure over a
period of years before production was as-
sured. Bnt no mention is wmade of the im-
portant part played by the Federal Govern-
ment in assisting the mine over that
period. In 1930 the Commonwealth passed
an Act entitled the Western, Australian
Agreement (Wiluna Gold JMines) Aet,
which guaranteed the State £300,000 for
the express purpose of assisting the devel-
opment and equipment of the Wiluna
Mine. As a result of this great financial
and wmoral support by the Commonwenlth,
that mine is now producing a profit of over
£50,000 a month, and supporting a popula-
tion of about 4,000 people.

Hon. A. Thomsony Did the Stale do
nothing towards the development of Wal.
una?

Hon. C. G. ELLIOTT: Paragraph 380
S0Vs— .

The history of gold mining in Western Aus-

tralia is a story of burden upon burden being
fmpozed by the Commonwealth,

Since when has reiease from taxation been
regarded as a burden? The Commonwealth
Income Tax Assessment Act, No. 51 of 1924,
exempts all persons from taxation on “in-
come derived from the working of a gold
mining property.” In the sceond section of
the Case, devoted to gold, the high costs of
mining are dealt with and blamed on the
Federal tariff policy. Costs are given as
38s. in 1924, as compared with 19s. in 1816.
What is wrong that the true facts are not
stated in the Case? We are in 1934, when
costs are down to such a figure that the
quotation of 1924 costs appears to he de-
liberately misleading. As I said before, the
high cost of eommodities following the Great
War added fo mining costs, but in 1933-34
costs on the Golden Mile were 225, 9d. per
ton and at Wiluna 18s. 9d. per ton, the low-
ererl costs being due to the introduction of
up-to-date mining practice and machinery.
Regarding the latter, many of the mining
companies have taken the opportunity
olfered by the high price of gold to instal
up-to-date planl. Notwithstanding the con-
stant statement that the Federal tariff is
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detrimental, it is of the greatest interevst to
note the extent to which the new machinery
being installed is of Australian mannfacture,
of Australian inaterinl made by Australian
workmen, All the new plaut on the Great
Boulder Mine, costing £120,000, is of Auz-
tralinn manutacture, together with 90 per
cent. of their working plant, and vonsider-
ably over #£80,000 worth of Aunstralian
minehinery has been installed on the Lake
View Mines. Similar proportional tgures
eould be given for the Perseverance Gold
Mine's new plant, the Lancefield Mine's new
plant, and the mine at Mt. Magnet. Against
all these, no Federal tarviff operates. Para-
graph 449, dealing with the practice of min-
ing, might impress those who know little of
mining, but no one else. In thiz year’s re-
port of the Chamber of Mines the president,
Mr. Richard Flamilton, states that the aver-
age grade of ore treated during 1933—when
the Case says the Federal tariff was so detri-
mental—was 8.16 dwts., the lowest for any
venr since mining began in this State, Para-
graph 499 concludes as follows :—

With & knowledge ef such vconditions, it
cenld not be expeeted that the sharcholders.
of mining cormpinics would be willing to find
further capital to improve treatment and
methods.

That such a statement must surely rise from
lack of knowledge of recent mining history
in those responsible for the preparation of
the Case, you will realise when you hear
that in 1929 the New Consolidated Company
of South Africa invested £60,000 in cash and
£40,000 in shares in the Lake View Mines,
and that Mr. Richard MXamilton’s 1934
address to the Chamber of Mines says—
A very large amount of frosh capital has

been invested in pold mining in this State
during the past four or five veurs.

What facts T have heen able to set Lefore
members will show that, so far as the gold
mining industry is concerned, the Case does.
not present a true picture of the Federal
attitude towards this State. The att#ude of
the goldfields people towards Secession is em-
bodied and explained in the following motion
passed by the Kalgoorlie Municipal Conneil
on Monday, the 30th of last month:—
Should the ('ase for Secession be presented
to the King and both Houses of the fmperial
Parliament by petition, address or personal
dekegation, proper representation he also made
showing that the Eastern Goldficlds portion

of Western Australin recorded a substantial
miajority vote against Seeession, and implor-
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ing his Majesty and the Imperial Parliament
to leave the goldfields eclectorates, which in-
c¢hmle our natural  scaport, Lsperance, and
also the territory through to the South Aus
tralian  border, within  Commonwenlth terri-
tory, shonld Secession be grauted to the rest
of the State.

That explains clearly the position on the
goldfields regarding the question of Western
Australia seceding from the Commonwealth.
L do not believe in mivacles, but if a miracle
were to happen and Secession became an
accomplished fact, a movement would be
started on the goldfields within 24 hoursy
having for its object the seceding from the
State of Western Australin and the linking
up wiih the Comwmonwealth.

Mon. J. J. Holmes: What would happen
if we were to cut off the water supply

tlon, C. G. ELLIOTT: As I say, & move-
menf wonld he put into being which would
shake this wonderful State of ours to its
very foundation.

HON ¢. B. WILLIAMS (South) [4.58]:
I am wondering why the secessionists have
at last linked up with the communists, for,
after all, it means that if Western Aus-
tralia secures Secession, communism will
be much easier in Australia. T sometimes
wonder why we of the Labour Party did
not support Secession from that point of
view also.

Hon. (. W. Miles: But you are an op-
ponent.

Hon. C. B. WILLIAMS: I am not op-
posed to anything that will be of henefit to
the working classes. If we get Secession in
Western Australia—] voted for it—it will
make it much easier for the Labour Party
to put into operation the socinlisation of
industry, for they wiil have a big area and
a small population to deal with, T ean see
that very shortly all of us will be looking
for a joh. Onee we cut away from the
Commonwealth, we shall be without their
army and will have to raise an army of our
own to keep down the commumists and to
keep down the Labour Party, who require
the socinlisation of industry and the
nationalisation of production and ex-
change, which will be much easier if we
break away from the Commonwealth and
ga on our own. Let us not forget that
there are thousands of unemployed i this
State, probably on the verge of revolution.
There are thousands of farmers ready and
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ripe to support anything that they think
will lift them out of the mess in which
they find themselves. I wonder why Lab-
our did not stand for secession. I have
had some experience of strikes, and T know
that when a strike iz a small isolated thing,
it is easy to win. When it becomes a large
affair, it is diffieult to win. It would be
much harder for socialism or communism
to gain nseendency while we are part of
the Commonwealth than it will be when
Western Australia is separated from the
rest of the Commonwealth and the gold-
fields are separated from the rest of West-
ern Australia. We on the goldfields will
be a Labour State, a seccialised State. We
shall have no Legislative Council. 1 voted
for secession, though not for the reasons
T am now giving, hecanse I had not thought
out the matter along those lines, but I had
visnalised what is oecurring in this State.
Western Australia, separated from the rest
of the Commonwealth, will be much easier
for the Labeur Party to eonquer. Labour
bas relurned some 30 odd members to
Parliament, and though not suecessful in
the reeent Legislative Counecil elections,
we shall get rid of the present representa-
tives once scparation is seenred.

Hon, J. J. ITolmes: Tang e¢onquered the
Legislative Couneil in New South Wales.

Hon, C. B. WILLTAMS: I am not run-
ning Mr. Lang down. Whoever the Lab-
our leader might be, provided he stands
for the people, he will suit me, but the
Labour leader who stands for a 221 per
cent. reduction in my salary does not snit
me. TWill secession be of any value to
Western Australia?  For a certainty the
goldfields will not telerate a continuance
of the treatment which they now receive
from Perth, and which after secession,
would be 100 per eent. worse. It was with
the people of Perth that the secession
movement originated. I do not blame the
farmers; they will voie for anything that
they think might improve their present
condition.  So will the unemploved. A
gentleman named Hehir, a councillor in

Kalwoorlie, endcavoured (o wet the
agency for Peters ice-cream in  Nal-
goorlie, but ohstacles were placed in

his wav by the railway authorities. When
he found that he could not obtain the neces-
zary eoneessions for purrhasing the ice-eream
and conveying it to Kalgoorlie, he installed
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machinery at a cost, I believe, of £1,000.
Some members may be shareholders of the
Peters ice-eream concerp; I do not remem-
ber having eaten any of the ice-eream; much
less am I a shareholder. When the Kal-
goorlie man installed the machinery, Peters
decided to send their ice-cream direct to Kal-
goorlie to compete with his. He had been
unable to obtain freight concessions on empty
returns, and yet the railway authorities con-
veyed Peters drums back to Perth freight
free. That seemed strange, and the Kal-
goorlie man obtained a list of Peters share-
holders, which cost him £3. In that list
appeared the names of the ex-Commissioner
ol Railways as the holder of 1,000 shares,
the Secrctary for Railways, My. Tomlinson,
1.000 shares, and Mr. Hickey, who, T helieve,
is in charge of the transport section, 113
shares.

Hon. E. H. H. Hall: That is disgraceful.

Hon. C. B. WILLIAMS: It is true, Jack
Hehir would not take Peters ice-cream be-
cause he could not get the necessary conces-
sion on the drums being returned to Perth.

Hon. E. H. H. Hall: The matter should
be inquired into.

Hon. C. B. WILLIAMS: When he
installed machinery at Kalgoorlie, Peters
were granted the concession. We hear
much talk of the goldfields people
purchasing their requirements from the
Eastern Statess. A  month ago a
special train  arrived from Port Aug-
usta laden with goods for Kalgoorlie. What
an insult to Western Australia, and to the
people who deal in those lines! It is an
absolute insult that firms tn South Australia

or Victoria can transport their goods to

Kalgoorlie and under-sell the business men
of Western Australia. That was a special
train and not a mere coachload of perish-
ables, The president of the A.L.P. in Kal-
goorlie, Mr. Kenneally—not the onc down
here who is always in a bother, but another
decent chap like him—keeps fowls and
wanted an incubator. On inquiry he found
that the freight from Adelaide to Kalgoorlie
was 14s. and the freight from Perth to Kal-
goorlie was 14s. Yet the price of the ineu-
bator in Adelaide was £2 less than the price
in Perth. Where does the £2 difference come
in?

Hon: A. Thomson: In freight across.

Hon. C. B. WILLIAMS: The through
freight from Adelaide to Perth would be
only 28s. and if 14s. were allowed for the
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freirht back to Kalgoorlie, it would not
aceount for the £2 difference because the
Adelaide quotation inecluded freight, while
the Perth quotation was exclusive of freight.
Perth business people seem to think that the
goldfields people can be bled at will. The
socialisation of industry is coming, and the
sooner we get secession, the sooner will soei-
alisation arrive. We ought to cut out busi-
ness men like those I bave instanced who
cannot compete with firms 2,000 or 1,000
miles away. This State is hamstrung because
it has no decent men at the head of its
affairs. In saying that T am not alluding
to the Government; T am speaking of the
business men of the community. Mr. Holines
referred by interjection to the Mundaring
water supply.

Hon. J. J. Holmes: You get your water
from us, but buy your beer from the Eastern
States.

Hon. C. B. WILLIAMS: I do not know
that the question of the water supply wili
eause us much worry.

Hon, J. J. Holmes: Would you get water
from the Hast?

Hon. C. B. WILLIAMS: We of the gold-
fields pay for water much more than does
any resident of Perth.

Hon. J. J. Holmes: It costs the State
£100,000 a year.

Hon. C. B. WILLIAMS: And it has given
the State over £100,000,000 worth of gold.
It is saving the State from poverty at the
present time. Tt enabled the hon. member
to rise in life, and it enabled me to rise from
the position of a miner to that whiech 1
occupy to-day. The water supply did mueh
for Western Australia, and if similar works
were undertaken now, there would be an end
to the poverty that exists.

Hon. J. J. Holmes: It washed you whiter
than snow!

Hen. C. B. WILLIAMS: It is not bad
water, but it is fairly dear as compared with
the price charged to the people in Perth.
Mr. Baxter will realise the imposition he laid
an the goldfields people to compensate for
the poverty existing elsewhere.

Hon. C. F. Baxter: They pay a reasonable
price for the water.

Hon. C. B, WILLIAMS: I have never
known a man who, on putting up his prices,
would admit that they were unreasonable.
The hon. member wonld nof say that the
price was unreasonable; he is too much of
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= rentlemau te do that. T realise that the
price is reasonable.

Hon. \. Thomson: Why should the State
have to find money for it every vear?

Hon. C. B. WILLTAMS: Why should the
peor mugs on the woldfields, who live under
conditions in which they require move water
than does anyone in the metropolitan area,
have to pay =0 mueh more for it? We are
not worrying abont the water, Mr. Tlolmes
has travelled within the State mneh more
than T have, amd he must know that within
8% miles of Kalgoorlie there i= a wonderful
supply of water. The Sons of Gwalia mine
at Leonorn does not worry about the Mun-
daring scheme.  There is no fown north of
Menzies that dvaws on the scheine,  All those
Places have all the water they vequire. When
we et the new provinee. instead of convey-
ing the water to the goldficlds through 375
miles ot pipeline, it will he run a distance of
140 miles, and down-hill at that, 1F we ever
repel the ~tage that the communists dexire to
reach. we can Dlame the hreakaway party,
the party that would hreak up evervthing
that = worth while. Ausiralin has hecone
a nation, and why should they seek to bhreak
it up? Are the workers of Western Auns-
-tralia likely to be any better off if we secure
seression?  That is all T am concerned ahout.

Hon, A, Thomson: Yes, they are.

Hon. C. B, WILLIAMS: Are the furtiers
zoing to he any hefter off?

Hon. A. Thomson: Yes.

Hon. C. B. WILT.IAMS: Why?

Hon. A. Thowson: I will tell yon later on.

Hon. C. B. WILLTAMS : The condition of
the farmers has not improved sinee the lhon.
member has represented them, and his repre-
sentation extends over venrs. In facf, their
cowdition has hecome worse.

Hon. A. Thomson: Surely vou do paf hold
me responsible for that.

Hon. C. B, WILLTAMS: I hold the lion,
member responsible for his share,

Hon. A. Thomson: I will take my share
of the responsihility.

Hon. C. B. WILLIAMS: They will uot be
any better ofl, but the people who conirol
the wealth of Western Austvalia, I believe.
will be better oft. There are people wha are
able to pull the strings to benefit themselves,
but when the time comes and they find that
sece~gion s of no advantage to Western \u-~-
tralia, back they will want to go inte the
TFederation azain. They are like the man of
wheom we have heard—what he misse= on the
swingboat he will pick np on the merrv-co-
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round. M seeession will improve the lot of
the workers, Jet us have it immediately and
not waste time talking about it here. Tt is
not going to improve his lot. Tt will he
neeessary to build a tariff wall around the
State. T have not read the Case or lonked at
the Rill, and do not require to do s0. Tt is
said that onr industries are heing under-
mined by Eastern States competition. If
we become a separate conntry, that competi-
tion will have te be stopped. How are we
aoing to do that? Not by puiting soldiers
on the wharf, but by daing what the whole
of Australin has done to prevent outside
competition.  We shall have to pul a wall
around Weslern Mustralia,  Who will pay
for that?

Hon. A, Thomsen: The same people who
are paving now.

Hon. €', B, WILLIAMS: Of course. 1T
told the hon. member that for years he has
not been properly representing the farmers,
ITe ix still misleading them when he puts up
that sort of thing. The farmers will pay ten
times wmore than they pay now if we get
secession.  1low  could Western Australia
pay thent 4d. a bushel for their wheat? We
have not enough people here to enable us to
do that. T admit that something is required
to keep the farmers on the land under
present conditions, but as a separate com-
munity we eondd not afford to pay them 4.
a bushel. Xor could we afford to do what
My, Baxter has advocated, namely, impose
n tax of £1 an oz on our gold production.

Hon. €. F. Baxter: Did vou say £1 an o0z.?

Hon. (. B. WILLIAMS: Lot us make it
1s. The principle is just the saome. So far
as mining is eoncerned, Western Australia
is the most prosperous State in the Common-
wealth, with its hundreds of miles of
anriferous country which has onlvy as yet
heen sceratehed.  Millions of pounds are
pouring into the State. I have here a letter
from the manager of the Phoenix mine at
Nurseman, who hears out what T say. He
hns written to the members interested in the
distriet askineg them to do something with
regard to the State water zupply.  Amongst
other things he says—

To show the zrowth of employment on the
mines we wonld point out that in 1822 there
woere only 30 men emploved, and to-day there
are 260 men employved.

This is an inerease in 12 years of 230 men
engaged in the gold mining industry in that
distriet. That means employment for other
wen in woodecutting, in catting up beef, and
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in selling stores, ete.  The letter speaks for
itselt. That is what mining s doing for
Western Australia. If Secession came about
we would be oblized to have n turilf, just
as Australin as a whole hos. [ bhave read
that South Australia is in trouble over its
butter. We in this State have to keep
Eastern Staies butter out.

Hon. L. Craig: And we are woing to do
it.

Fon, C, B. WILLIAMS: [ do not wmind
that, if our producers can supply the whole
of the loeal demanl, The producer ought to
be patd for his labour. The frouble with the
dairy tarmer, the wheat farmer and the wool-
grower, is that they want the lot, and no one
else is to get anything.

Hon. A. Thomson: But thex do net get
it.

Hon. C. B, WILLTAMS: They are not
entitled to do so while they enuncinte sueh
principles as fhey du, and when they say
that the working man’s wages should be eut
down to the bone.

Hon. L. Craig: They do not say that.

Hon. C. B, WILLTAMS ; Theiv represen-
tatives have said it in this Flouse. The more
money we earn the more we have to spend.
If every farmer could earn £400 a year in
the eourse of five or six yvears, this ¢ity would
be flourishing in no time. I admit that the
farmer works hard enongh to justify his
earning that mueh, What iz required is an
adjustment so (hat none of our people will
face poverty. At  present our dairy
farmers have to send their bufter far to the
factory for 3d. or Gid. a lh., and have to grow
whent for 1z Gd. o bushel. 1f butier fat
could be sold at 2s. or 25, 6d. a b, and wheat
at 3s. or 4s. a bushel, all the motor firms
that ever existed in Perth would be opening
u; at once. The farmers’ representatives in
Parliament have a different ontlook irom
thhose who represent working class conununi-
ties. All that we who are interested in the
working man want is that he shall receive
an adequate retnrn for the lubour he gives
to his employer.  The morve money that is
put into circulation the more suveessful will
be our primary industries.  Politivians have
not procecded along the right lines in this
matter. Secession is going ta do no gool for
Wertern Anstralia. 1t will sti!l place upon
the farming community and the gold min-
ing industry burdens whicl they cannot bear
Wihat would it do for the woolgrower!
Would it open up more woolien mills in this

[COUNCIL.)

State, when the one we alremly have i= not
putronised as it onght to be!? T am sick of
hoaving the people worrying about something
that will never «ome ahout, especially when,
it it did come about, it would he §o their
detriment.  All the Commmnists in the world
would fock to Western Anstralia if it were
a sepurate dowinion. We should be isolated
{rom the Commonwealth and from our kith
and kin, We should take notice of what has
happened in the Balkan States, in Czecho-
Slovakia, Bulgaria, Macedonin and at lenst
a dozen countries which have bled the
world of ilts best c¢itizens in the veurs gone
hy.  All these countries could he put inter
a corner ol Western Australin,  TE ever the
day commes we shall have nationalisation of
industries far move quickly than it can pos-
*ibly come under Federal rule. | oagree that
Woestern Anstralia has saffered many  dis-
abilities, and that wany of them have been
brought about by the mismanagement of
this country. To-day the hest market for
our products is in Kalgoorlic. What does
Western Australia do to hold it? Whar do
the husiness people do to secure it? A refer-
endum has been taken on the guestion of
secession. I helong to a party which abides
hy the will of the people. The people have
expressed their will. T am not going to vote
against the Bill, T am not tronbled by the
humbles in Kalgoerlie although they may
worry Mr. Elliott, because he belongs to that
particular provinee. The majority of peo-
ple on the goldfields voted against seeession.
[ voted for it, becaunse 1 did not want the
protest from Western Austrabia to be futile.
Since then I have realised that it would he
a good ihing for Western Australia if we
had another litile State on the golilfields. We
woulld he mucl happier and mueh more free
from taxation than we are to-day, and would
wet our water and everything else we re-
quire much meore cheaply, We could grrow
all we want in the territory between South-
ern Cross and the southern coast.

Hon. C. F. Baxter: And vou eould have a
few more riots,

Hon. . B. WILLIAMS: The hon. mem-
ber shonld realise that the political party he
supports may be said to be linked up with
the cause of that riot. T am not =ticking up
for the rioters.

Hon. (. W, Miles: That has nothing 1o
do with the Bill.

The DEPUTY PRESIDENT: lt was a
provucative interjection, but I think the hon.
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tnember had better resume his discussion on
‘the Bill,

Hon. €. B. WILLIAMS: I am innocent
of any econnection with the riots, because I
was not in Kalgoorlie at the time they
started. Flad I been there, I might have heen
‘blamed for them. T will pass over the inter-
Jection. The whole thing was a regreftable
chapter in the history of Western Australia,
and I think evervone will agree with that.
I shall have to abide by the results of the
referendum. My part of the world does not
wint secession, and I do not want it mvself,
T trust that when the Bill reaches the Par-
Tiament of the Old Country the opinions of
those who do not believe in secession will
be respected.

HON. R. G, MOORE (YNorth-Fasf)
[5.27]: Thix is not a question whether we
are in favour of Secession or not, or
whether or not Secezsion would benefit
Western Australia. The Chief Seeretary
has  said  this measure merely  expresses
the desire of the people to secede from the
Commoenwerlth. 1 wish to refer bricfiv to
one or two fhings that took place prior to
the referendum. All thinking peaple must
concede that it iz a very serious imatter to
break  away from the Commonpwealth.
When this question was previously hefore
the House, and we dealt with the appoint-
ment of a committee to prepare the Case
for Western Aunstralin, T said 1 was econ-
filent that the Federal Parliameni would
sce to it that its views were put hefore
the JImperial Darlizment and that both
sides of the question were stated. Before
the referendum took place, the leaders of
the people made an earnest endeavour to
put both sides before them in order to edu-
cate them, and enable them to record an
intelligent voteé when the day arrived. The
member for Nedlands (Flon. N. Keenan)
went to the goldfields as an advocate for
Becession.  He had a splendid mecting,
and was accorded a very courteons recep-
tion and a ecourteous hearing. He went
away well =atisfied with his efforis, Later
on the Prime Minister visited the wold-
fields to put hiz side of the question. [fe
alzo was courtevusly received and thanked
for what he did. Ile also went away well
satisfied with his reception.  But when
thoze who did not favour Secession endea-
voured to put the Case before the people
of the meiropolitan area. thev were not
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allowed to do so, whether they weré local
men or visitors. On every occasion they
were howled down by hooligans. I do not
say that those who howled were hooligans
becanse they were secessionists, or seces-
sionists because they were hooligans, but
at any rate those who did the howling
down were hoth, The result was that when
veferendum day came the people of the
metropolitan area, and of many other areas
as well, had not had the opportunity ot
hearing ihe other side of the Secession
question,

Hon. A. Thomson: That did not take
place in country distriets, at any rate.

Ilon. R, (i, MOORE: 1 said, in the met-
ropolitan area. 1 do not think mach of it
did tuke place 1 country distriets. [
suestioned Mr. Munsie, the Minister for
Mines, ahout the Secession feeling in the
couniry distriets. His reply was, -1
never menbioned Fucession while in the
country distriets, nor was I asked a ques-
tion about it.”’ Mr. Munsie will bear me
out in this. On the other hand, in the
metropolitan grea, where the greater part
of the population and, consequenily, the
majority of the votes are to be found,
those who made an earnest endeavour te
place an intelligent view of the Sceession
issue before the people, so that they might
know what they were voting on, were not
allowed to do so. And that was so not
only prior to the taking of the referendum,
but also after the referendum had been
taken. Those opposed to Secession were
still refused a hearing after the referen-
dum. On the goldfields, as I said, beth
sides were accorded the same courrcous
hearing, with the result that geldfields
residents got all the information available
on ecither side of the question, and on vef-
erendum day were in a position to record
an intelligent vote. ‘Eventually, Seces-
sion was turned down on the goldfields.

1 shall ot lahour the <uestion of
what will be ihe effeckt il the eort
to obtain =zepavation shoukd piove sue-

cesaful. The people on ihe goldfields are not
in favour of Sceession, and have said <o
definitely: but T do think that on any great
question hoth side~ should be heard. A= a
Britizh people we are proud of what is
known as Briti=h fairplav. We know that if
we 2o belore a court, hoth zide< of the is-ue
ean he <tated and British jusiice abtained.
Bui the Case for Seeession whichh has been
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prepared has not heen =0 prepared as to
place the views of both sides before the Tm-
perial Parliament. 1 merely puts up the
argument for Secession,

Hon. A. Thoemson: Because Secession is
the will of the people.

Hon. K. i, MOORE: YWhether it is the
will of the people or not, the Case states anly
the argument in favour of secession. At all
events, Secession dovs not represent the will
of the whole of the people of Western Aus-
tralia. T am prepared to vote for the Rill
hecause 1 am prepaved to give effect to the
will of the people. At the =ame time T con-
sider it to be the duty of those in authority
to ensuve that the Case wihich is to go before
the Tmperial Parliament puts hoth sides of
the question fully. ¥ take it that in the Im-
perial Parlinment thase who ave opposed to
seeession will not he howled down hy houoli-
mans, but that a Laiv and impartial decision
will be obtained.  In that event T shali he
sjnite satisfied to abide by the issue. | have
previously made myself clear on the point
that LT am not a sccessionist. T realise, how-
ever, that the present iz not the time or the
place to discuss whether secession is good or
bad for Western Australia. Still, T do hold
that on any important subject brought he-
fore a tribunal, hath sidex should he heard,
in order that ibere niny he a fair aml just
deeision. 1 hope the Federal authorities will
do their part and stand up to their job, and
T know that in this instance they will be
allowed to say wlhat they have to say nsfend
of heing howled down.

HON. J. GEORGE (Metropelitan}
[5.367: I have listened cavefully to previous
speakers on the goldfields aspect of  this
gquestion,  We must realise, however, that
there arve other interests besides mining to
be considered. | refor to the other primary
mdustries and to the secondary industries.
1 have been in Wesiern Australia practically
all my life-—about half a eentury—and [
lave ohserved the progress of the State prior
to Federation and since Federation.  Yester-
day Mr. Macfarlane pointed ont that the
population of Western Ausfralia had in-
ereased eonsiderably since Federation—T for-
wot the figures he gave; bat T have no hesi-
tation in =aving that had Western Australia
not joined the Commonwealth the population
of this State to-day would be practically o
ntillion.  Prior to Federation the State was
eoine ahend by leaps and hounds.  The posi-
tion was all right for 2 while atier Federa-
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tion, but Jet us luok at the ~tate of atfairs
io-day.  Prior fo Federation New Nouth
Wales had a defivit of £1 13s. 3d. per bead,
Victoria one of £3 2s, 1d., Queensland £2 1s,
9, South Austratia s, 4d., and Western
Australia 19« 2d.) whereas Tasmania had a
surplus of 8s, 10d.  On the other hand, lasé
vear New South Wales had a surplus of
€2 7s. 8. per head, Vietoria a defieit of
25 2d, Gueensdand o deficit of £3, South
Australia one of €11 51 4d., Western M\us-
tralin one of €20 13« 1Ld.,, and Tasmania
one ol £2 10:. 5d.  What has Federation
done for Western Australin? [ ean only say
—muel L mmst say it with all the strength L
pussess—that Western Australin has  heen
ahsolutely penalized hy joining the Common-
wenlth,  1F we were on onr own to-day, the
wheels of indusiry would be revolving. Butb
whnt do we tind? Lagging industry, practi-
cal unempioyment.  Aceording to the Com-
wonwealth  Statislician, Western  Australia
hought in one vear from the Eastern States
wvoads ta the value of £10,6010,000, and the
Fastern Stutes reciprocated by buying in 1e-
turn only £1,200.000 worth of commodities
from the West. Are those the conditiong
undler which our State will go ahead? My
owin view is that it is time for us to do all
we can to sever owr connection with the
Commonwealth.  The Commonwealth has
promised us a great deal. Federal politicians
came here us birds of passage and promised
all =ovts of things and went back again.
They enme here saying that they would
wo around the State in order to ob-
tain a first-hand  edueation in regard to
Western Australian  affairs. They said
they would 1o a great deal for Western
Aunstraiin.  However, they failed lo do it.
A operiod of 34 vears is quite jong enough
to let us know what Federal politicians
ecan do for . Western Anstralia. 1 am sorry
to have to say it, but if we do not
sever owr connection with the Common-
wealth the Western Australtan ship of
state will seon be on the vock«. I is up
to ns (o fight alongeide those who are
trving to make Western Australin a e¢nun-
try fit o live in. We have reason to he
proud of the people who conduct the in-
dustries of this State. They wree striving
againgt heavy odds. As things are, West-
ern Auslralia is simply o domping grouwnd
for Fuztern States goodx. lLn the ecircum-
stances I fail to see whal we ean do except

try to sever the Federal connection. 1f
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we do that we =hull be able to seil our

goods to hetter advantase, and prosperity |

will return to Western Australia. [ am
prowd of 1his State. [t has been good to
me. 1 am prouwd ol the people in it. They
strive ta the utmost of their power. I do
not blame goldfields members for seeking
all they can on hehalf of the zoldlields.
Unquestionably, the goldficlds have heen
and are of great advantage to \Western
Austraiia.  Duf we must not close our eyes
fv the taet that the chiel' asset of ihis
State is the priminy producer, who is now
hiving a hard time and should vreceive con-
sideration.  Our secondary industries, too,
are strageling hard  to maintain them-
selves. | may glanee at two great business
enterprises in this city—Goode Durrant &
Co, and D). & W, Murray. Thoze two firms
have employved a lob of men, but they have
not been alble to compete with Eastern
State firms. As u result they have heen
obliged to amaigamate. [i that kind of
thing continues, the ship of state will be
on the rocks. T do not blamme the present
Giavernment, who are doing all they pos-
sibly ean; nor do T blame the previous
Government, I lay the blame al the -door
of the Cowummonwealth Government, who
have not done what they should have done
for the State of Western Australia. In
conglusion let me sav that I an a Secces-
sionist from head to toe.

HON. J. J, HOLMES (XNorth) [5.43]:
Before dealing with the Bill, [ should like
1o vongratulate hon. members whe have
just been returned to this Chamber. Of
the men who went out and nominated, all
have come hack with one exception. Owing
te an unfortunale set of e¢ircumstances,
Mr. Franklin fell by the way. TFrom the
results of the biennial election we ean
draw the inference that the people of
Western Australia, or at all events those
of them who pay the taxes, arc satisfied
with this Chamber as a llouse of review,
are convineed that they obtain fromn
this branch of the Legislature sane
and =ound leygislation which the country
would not get without it. [ wish the
House to understand that [ amm not like
Mr. Williams, who tore fo pieces a Bill
whiech he acknowledged he had not even
rend, and finished by s«aving that he would
vate for the measure. Still, such an atti-
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tude is. excusnble in the hon. newmber,
who in his speech admitted that he was
one of the mugs living on the coldiehls, In
my opinion, there are in this country niany
mugs= who help to keep the goldtields going,
I should like to congratulate the members
of the committee upon the ('ase they have
put up with the naterial at their disposal.
They did their best under very diflicult «ir-
eumstances, but if I were to critictsg the pro-
duction at all, it wounld be from the stand-
point of its length. What might have been
done was to call in an expert journalist to
condense the report to much smailer dimen-
sions, When T say I congratulate the com-
mittee upon the Case they put up from the
material they had, T shouldl perhaps go fur-
ther and say that, having miven (he matter
careful consideration, T shall not be able to
see my way to give the propoesals contuinwl
in the Bill my support. The reasons for my
course of action I shall give to the House
hefore 1 resume my seat. To have federated
was a mistake: there is no doubt about that.
1t was a mistake that I tried to prevent, and.
as ig known, I had to get out of the back
door and make away because T was attack-
ing the policy of one flag, one people and
one destiny. I told the people then that we
could never be anything except a junior
partner. and that the Eastern States would
be the senior partner. T explained that the
junior partner wonld do all the work and
receive all the blame, and that the senior
pariner would take all the profits and get
the whele of the eredit. Now, hecaunse an-
other referendum has been tuken, I am
asked to say that the multitude, who
thought they were 7ight when the Hfrst
poll was taken, are right once more.
My attitude is that the wmultitude are
wrong once more, and tima will prove
it. Tt was a mistake to have ever fed-
erated, but the secession movement now is
even a greater mistake, and by the action
we propose to take we are likely to ruin ow
(Case. The trouble at the time we federated
was that a gredt number of the people who
voted in favour of Federation did not under-
stand the position and would not have it
explained to them. I have no hesitation in
saving that the great hody ot the people who
voted for secession did not know the far-
reaching effects their vole wonld have, bur a
areat pumber, including my<ell, voted in
Favour of seeession in order to show the
Fastern State: and the Commonweaith that
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we were not satizsfled with the existing posi-
tion. There never was any proposal to
approach the Tmperial Government behind
‘the back of the Commeonwealth Government.
My opinion is that it is the duty of the peo-
ple interested to explain from their stand-
point what they think of the proposal, and
if the House extends to me the courtesy it
usually does—T may be a little longer than
usunl in doing so—I propose to tell mem-
hers and the people generally thie standpoint
from which | view the position. Apart from
everything else, when we federated we
catered infn a hinding contract with the
other States, and this House, as in the past,
must be careful ahout one thing, namely.
that the breaking ol a rcontract ix nothing
less than repudiation.

Hon, A. Thom=on: You kuow what Lord
Forrest said. .

Hon. J. 1. HOLMES: Lord Forvest said
he would take the water imto the wilderness,
hut he did not get much thanks for it rom
the people. The contraet into which we have
entered provides one way out, and that is by
a vote of the majority of the people in a
majority of (he States. That way out has
not been tested. \When we became Foderated
we were aware what the Federal =pinit was.
For instance, we knew that New Souih Wales
wonld not agree to federate unless that Siate
had the capital within its territory. We
knew also that Victorin would not fedevute
unless the Federal capital was built not less
than 100 miles from Sydney. There we had
statesmen who had put up a Constitntion
for Australin syuabbling over a pettifogzing
detail of that description. That detail has
ended up by the building of the Federal capi-
tal at enormouns expense somewhere in the
bush.  That was the sort of pettiness that
was indnleed in ot the time, and fhe
pzople of this State Dblindly followed.
As lar as T can see mnow, there 1is
no way out. The Censtitution was agreed
o by a huge majority of the people of Aus-
traiin. 1t was our Constifution that was
endorsed and approved by the Imperial Par-
linment, and to embark upon a proposal now
to send delegates to London to ask the Twn-
perial Parlimnent to alter the whole poliey
o the wunited Empire, and to alter
a  Constitution made by ourselves serns
to me an absurd and ridienlons  pro-
position. Who  made  the request for
the alteration of the Constitution? Seces-
~ioni~*< in We<tern Australia to the number
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of 140,000, There are 6% million people in
Australia and 140,000 of them, secessionists,
prefer this request. In my opinion we are
sending the delegates abroad—they will not
o with my consent—on a fonl’s errand, and
when they get to England thev will be put in
their place. If T were a member of the Im-
perial Parliament, the first question 1 should
ask the delegates on their appearance at the
Bar of the House, would he, “Does not your
Constitution provide a way out ' The dele-
gates would be ohliged to answer in the
affirmative,

Hon. A, Thomson: A pretty hopeless why,
oo,

Hon. J. 3, HOLMES: The next guestion
would he, “Have vou iaken advantage of
that provizion contained in your own Con-
stitution?”  The answer would certainly be
in the negative. The delegaics then wonld
strely he advised to go haek to dustralia amd
avall themzcelves of the provision eontained
in {beiv own Constitution hefore attempting
to et hehind the National Government of
Ausiealia by asking the Twperial Govern-
ment to intevest itself in Western Australia’s
ense. Thus the position would be reached
when our delegates would have to cone hack
with, to use 1 common buszh expression, their
tnils hetween their legs, md erawl to the
Federal Government amd say, “We tried to
go hehind your hack but found we could not ;
=0 now we throw ourselves on yvour mercy.”
That, 1 think, would he the common-scuse
view that would he taken of the position.
We are told that Federation has brought
upon the State all its troubles. Federation
lias had a good deal to do with the disabilities
of this State, but { have no hesitation in
saving that a great deal of our trouble has
heen hrought about during the last 20 vears
by incompetent State Governments. 1 do
nof particularise any special Government—
National, Country Party or Labour. The
poliecy of all Governments has heen one of
beg, harrow and spend, and get money any-
where and anvhow. 8o far did we go a few
vears back that we ceven depleted the funds
of the Stale Savings Bank, and then we had
te rush to the Federal Govermment to help
us to ro on with the business. Another one
of our difliculties ix that the Senate, which
wias to he a States” Houre, has become a
party ITouse.  That has largely been respon-
sihle for bringing ahount the downlall of the
staller States. I= that a matter about which
vou ean appeal to the Tiiperial Government?
It i~ & matier for the people of Australia,
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The tramer~ of the Coustitution provided
that the House of Represzentatives should be
elected on a popuiation hasis, and that each
of the State- ~hould have equal representa-
tion in the Senate,  Since ever we have fed-
erated there have been 24 sepator- from the
smaller State~ a~ nuainst 12 senators {rom
the two larger State-. but by the introdue-
tion of party polities —Country Party, Na-
tonalists, United Party and  Labour—its
States' aspeet has vimished,  hinmediately
after o general eloetion, menthers Nock bhack
to Canberes, walk into the party room- and
pramptly forset thelr duty to the States.
8o, | <ay, that the way lo aitack one of our
problems ix to attack the Senate, and instead
of ~euding ambas=ador~ oversen, let them o
to the Eastern States, and pin them down
to what ought to he done, namely, to see that
the smaller States wet that fair deal that the
Conatitution =cts out they must have. That
has been one of our great zgurees of trouble
—the introduction of pariy politics into the
Benate. 1 have seen something similar
ereeping  into  thi=  Chamber, and this
i~ not the first time on which L have drawn
attention to the uet. Unless we are careful
and retain this as a non-party House, we
may find ourselves in a difficulty similar to
that of the Senate.

Hon. €. B. Wilkiams: That is nearly ax
impo~sible as getting secession.

Hon, J, .J. HOLMES: | do not intend to
vote for the Bill. The hon. memher who fore
it to pieees in the eourse of his speech a liitle
while ago knows where I stand.

Hen. C. B, Williams interjected.

Hon. J. J. HOLMES: If the hon, member
desires to mnke a second speech, T shall re-
sume my scat until he has concluded it.

The DEPUCTY PRESINDENT: The hon.
member is doing a little towards inviting in-
{erjections.

Hon. J. J. HOLMES: We talk about the
power posses<ed by our Legislative Couneil.
The Senate has alinost equal powers in the
Federal arena.

Hon. C. B. Williaan~: Not quife.

Hon. J. .JJ. HOLMES: Almost. The 24
representatives of the ~maller States against
the 12 represeutatives of the two lareer
States should be sulficient to preveni the
smaller States froms heing robbed as in the
past,  We would he better emploved in try-
ing to eonvert the smaller States (o our wayv
ot thinking, and I <ay that, havine just re-
turned from the Eastern States where T took
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the oppoertunity of assoctatinr with ¢ ery
~eetion of the cowmumty,

Hoen, . B, William<: The Labour iy
included ?

Hon, 4.1 HOLMES: T amn ~atistted kit
the power of the vans amd tle i~ <proove
enonzh to see that the smaller Stges vy o
fair deal, and that as Lar as Western Nus-
tealin  is  concerned, they admit  tha
it i~ an  absuedly  mpossible prope<al
to expect it to develop  two-third< of
the  coutinent at the expense of  ne-
third,  Awy man  with  ecommon  senze
must know that if the people attempt to de-
velop two-thirds of a continent at the ex-
peuse of the other thivd, the third must de-
Fanlt, and confusion must then hecome wor-e
confounded to send  delegates ta the Fu-t-
ern States. What | snwwest is a more proge-
ticable seheme than the ~ending Home of a
delegation who, T presume, will he highly
paid. for what purpose? In my opinion,
the delegation will be told to ro back and
take advantage of their own Constitution
and not to go to England asking the states-
men there to do what i« the joh of the dele-
aatton and other Australian politicians. The
delegation, when they go abroad, may be re-
minded that there are 6,500,000 people in
Australia of whom 440,000 ave in Western
Australia, roughly one-fifteenth ol the popn-
lation of the continent. They may be in-
formed that of the 440,000, 237,000 were
elirible to vote at the referendum and that
140,000 of them voted for secession and
70.000 against. T am quite =atisfied that =a
number of the 140,000 who voted for seres-
sion never anticipated that the mmovement
would zo to the lengths indicated in the Bill,
or to the sending of an expensive delegation
to the Imperial Parliament. Theyv thoughr,
as | did, that it would be regarded as a ves-
ture to the Federal Government who, we
imarined, wonld sit up and take notice. To
my mind, if we followed that track we wonld
do better than by pursuing the sngeested
course of woing hehind their barks and then
later on having to return to the Federal
authorities for assistance. It these pro-
po=als were endorsed by the Premier, there
would be that element in support them. He
i+ the man who was retnrened to powe: wiih
the =trone following of which we have el
=0 moch. It i now snggested jn ~ome 0o
ters that that bic followine ic rather g o1 e
of weitkness than of ~trencth iy these duv-.
The tact i~ that the Premier Jdaes not sven
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endorse the proposals, nor does lie give the
Bill his blessing. He has said that e does
not believe in secession, He has stated
that he is not u secessionist, and that
he will pot be onme of the delegates
to proceed to London. So far as we
know, not one of the Ministers of the
Crown will proceed on this important er-
rand as a delegute to the Imperial Parlia-
ment. Surely that creates a most peculiar
state of affairs. In these davs of stress
and difficulty, the P’remier, in his capaeity
-as Treasurer, says that be does not know
where fo find money with which to carry on
the affairs of State. When portion of a
Jutby was blown away by » willv-willy on
the porth coast, it was said there was no
money available to repair it, aned the Minis-
ter for Works suswested approaching the
Tederal Government to ascertnin if they
would help.  Alihough the Mremicr does not
know where fo procure money with which
1o carry on, he is to find money to send
delegates abroad in suppoert of a proposal
in which he docs not helieve, and in con-
neetion with whieh he has sfated he will
xnot be vne of the delegates.

Hon. H. V. Piesse: Bnt the proposal is
in accordance with the wishes of the peo-
ple.

Hon. J. J. TIOLMES: That is just what
has caused .\ustralis so mueh tronble. The
idea seems to be that evervone mist do
what the people want. We did whai the
people wanted when we federated and now,
bhecause the people wish it, we are to en-
deavour to secede. And we know we can-
not secede. Surely we have reached the
ttme when someone should take a stand
and say to the people, “T know bettter
than won do.”” T think this parleying
with the man on the sireet corner should
cease, and it is up to some of us to think
for ourselves. The TPremier knows that
singe  the Statute of Westminster was
passed, Aunstralia has become a self-goveru-
ing part of the British Tmpire, and as long
a~ we confine the effect of our legisla-
tion within the bmnds of our territorial
waters. no Tmperial Government will in-
terfere. Iff we pass legislation that will
heine  ahout international trouble, then
ilie British Government will step in. To
all intents and purposes we are now an
tntirely self-zoverning community.  That
i= what we asked for, and that is what
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the Tmperial Government and the Iwperial
Parliament granted. Having heen granted
what we desirved. we now want te i1gnore
the XNational Parliament, and, by back-
stairs methods, seeure a hearing from the
fwperial Parliament.  The thing is too
absurd to have my support. I go further
and suy that, in my opinion, when the de-
lezntes. it they do wo to London, come in
contacl with the statesmen of the Tmpire
there, they will commence fo wonder, by
the time the British statesmen have fin-
ished with them, whether their intelligence
was really snllicient to enable them to pro-
ceed on o anission such as the Bill avthor-
mses. IF § could see a way out of Federa-
gion, I would support it =0 that Western
Auslralia could sceede. Tf the Bill elearly
set out the way, [ would support it. Buat
on the other hand, if we duy sceede, what
will he the position? 1f we find that it
does not prove satisfactory, 1 presume that
within a fFew years we shall be asked to
vote, by way ol a veferendun, to decide
whether we will ask to be taken baek into
Federation. Some people scem to place a
Irigh value on referendums, but T do not
think =0 much ol them myself, pactieularly
when people ure nol preparved to head Doth
sitlex of the question npon which a decision
1s desired. Let us consider the question
I'rom the standpoint of ounce out, always
out. What would he the effeet? In the
first place, [ should bungine the question
of defence would cvop up ul the outset.
Mr. Miles told us about the miilions of eol-
oured people on rthe islinds adjacent to
novthern Australia.  Surely we cannot ex-
pect to be a nation without being prepared
tv undertake our own defenee. Something
has been said about the atfitude of the
Imperial Government and it has been sug-
wested  that the British Navy would be
ealled upon to render us assisfanee in the
event of (rouble. 1If I read the English
newspapers  corvectly, the British Navy s
mueh  below  strength  to-day, and if
trouble should avise, Britain would not
have the ships avaiiable fo send to West-
ern Austrnlia.

Tlon. (. ), Baxter: Dut that wonld ap-
piv to all Australia,

Ilon, 1 J, HOLAMES: It has been ~ug-
wosted  that the people in the Eastern
States would come to our assistanee, but
T should imagine {hat iheir joh would he
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the defenee of their own part of the Com-
monwealth. Our task would be to defend
Western Australia, because we had be-
eome a separate entity.

Hon. C. . Baxter: 14 would not be muuh
use—

Hon. J. J. HOLMES: It you have fin-
ished, 1 will go on. Have you finished?
1€ we are to become a nation, we must be
prepared to defend the nation. We have
between 4,000 and 5,000 miles of
coastline te guard. The people in
the Eastern States will not be able to pro-
teet us; they will bave enough to do to pro-
tect themselves. Where are we to find the
money necessary to enable us to provide for
our own defenced I do not know. Then
there is the question of the standardisation
of railways. If we are to have assistance
from the Bastern States in time of war, us
Mr. Baxter suggested, we must have a stan-
dard gauge railway from Kalgoorlie to Fre-
mantle in order that troops may be rushed
across to our assisiance. Who will provide
the money necessary to build that railway?
The 440,000 people in Western Australia?
T think not. Then we come to the guestion
of finanee, which is all-important from a
Clovernment standpoint. A great authority
said some years ago that finance was govern-
ment and government was finanee. I en-
denvoured to analyse the position te ascer-
tain how it would be possible for Western
Australia to finanee as a separate entity.
I cannot see how it would be possible. I
have looked into it from all quarters. I took
statistics and details into the bush for a
week, studied them there, but was not
able to see how it could be done
To begin with, all national finance is ecaleu-
lated on a population basis—the eapacity of
the people to pay taxation, interest and so
on. That is the basis on which statesmen of
the Empire, men who know finance, found
their deductions. I shall deal with the official
fizures showing our position as at the 30th
June, 1933. If I looked up some of the later
publications and brought the details up to
date, the figures would be much worse. 1
find that the pgross indebtedness of the
440,000 people in Western Australia
amounts to £83,500,000, less the sinking fund
of £1,500,000, making a net indebtedness of
£82,000,000. On a per capita basis, that
represents an indebtedness of £187 for each
man, woman and child in the State. To that
I mnst add the proportion of the Federal
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loans for which it is stated in the Case we
are liable. That represents a per capitu
indebtedness of £43, bringing our total in-
debtedness per head to £230. That means
that every child who is brought into the
world here has a liability of £230 around
his neck, with an interest bill of £12 a year,
or 9s. per week. That i1s what we have to
start out with.

Hon, V. Hamersley: And vet you say we
must remain in the Federation,

Hen. J. J. HOLMES: Because we can-
not get out of it. All this proposal amounts
to is to give some delegates—not the Pre-
inier or any man in authority—the eppor-
tunity for a jomboree abroad at our expense.
We have had enough of that, so far as T am
concerned. Viewing it from another stand-
point, the amount extracted from the popu-
lation of Western Ausiralia for the financial
year ended the 30th June, 1933, was £19 per
head in taxation, and for that year it eost
£2] per head to enable the State to earry
on, It will be seen, therefore, that if we
herame a separate entify, that is what we
would start off with, withont having made
provision for defence or other national re-
quirements. All the financial experts whose
dicta T have read are of the opinion that the
greatest possible national debt any eivilised
community can carry is a per capita
indebtedness of £100. In Western Austra-
lin we are carrying an indebtedness of £230
per head.

) Bon. A. Thomson: And the indebtedness
is Inereasing.

Hon. J. J. HOLMES: The answer
to  that assertion one generally gets
is that we have a lot of the money
invested in public utilities and so forth,
Fhat is quite true. For instance, we
bave £23,000,000 involved in our railways.
On the other hand, if we had invested all
this money properlg—this is where the fail-
ure on the part of State Governments has
come in—so that our investments were re-
turning interest, we could point to them and
say, “Look at our assets.” But if T have
an asset that will not pay interest, let alone
sinking fund charges, then neither I nor any
other sane business man would endeavour
to get out of the investments and eut our
losses. A non-paying asset, especially a
State asset, is, in my opinion, a liability,
not an asset.

Sitting suspended from 6.15 to 7.30 p.m.
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Hon. J. J. HOLMES: 1 was point-
ing out ihe indebtedness of the State
on its per capita basis and explaining that
if the money bhorrowed had bheen properly
invested there would not be nearly so much
to complain of. I was endeavouring to prove
also that the wrong investment of this money
was due to difficulties which were not to be
ascribed to Tederation but rather te
our State Government’s mismanagement.
Tet me deal with group settlement.
Surely no one can complain  ihat
Federation bhas been responsible for that
fiaseco. I do not think I am exaggerating
when T say we have invested £8,000,000 in
aroup scttlement. Thnt money at 5 per eent.
interest should be bringing in £400,000 per
annum, whereas I have it on the best of
authority that instead of £400,000 having
been paid in Jast year, something like £4,000
was paid. That £4,000 was puid by the
settlers, but this State has to pay £400,000.
So there is there a liability of £396,000 per
annum, considerably more than £1,000 per
day interest, which the 440,000 people of this
State have to pay.

Hon. L. Craig: That money did not cost
5 per cent.

Hon. J. J. HOLMES: Suppoese it cost
only 2} per cent. Some of the money was
borrowed at a cheap rate, hut the then Pre-
mier, Mr. Collier, wisely considered that
cheap money was not an advantage, beeause
it was an inducement to spend, and the cheap
rate lasted for only a few years, after which
we had to come back to the full rate. I have
no hesitation in saying that that episode is
costing the people of the State more than
£1,000 per day, and that Federation has been
in no way responsible for it. The next blun-
der was made when the present Premier and
Treasurer, Mr. Collier, entered into that Fin-
aneial Agreement, the acceptance of which,
in my opinion, if we ever had a chance of
getting out of the net of Federation, pre-
vented us from doing so, since it took away
our right to borrow except through the Loan
Council, Ever since that day, when we have
wanted money we have had to go hack fo
the Federal Government and the Loan Coun-
¢il, and every time we went hack begging
for more money we got further into the Fed-
eral net. One point has to be considered,
namely, that the Federal Government in
point of lending money bave treated this
State very liberally as to the amount; they
bave giver ws more than our quota with, I
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think, the ulterior object of advancing us all
the money they eould spare knowing that
the more we borrowed from them the more
diffieult would it he for us lo get ont of the
VFederation. If we secede, how are we going
to finance the State? T told you this after-
noon what the expert finaneial advisers eon-
sider is a safe per capita liability, namely,
£100, and I have shown that, if we separate,
our per capita liability will be £230. T sap-
pose if we secede the Commonwenlth will
cease to finance us any longer. Then to whom
are we to turn? I suppose we shall go hack
to the London market, where probably we
shall find, when they begin to analyse our
figures, that they will not consider Western
Australia, as a separate entity, anything like
the security that we are while pmt of the
Federation. The Commonwealth Bank would
take up the same atfitude and so, too, I am
sure wonld the Associated Banks. We have
lost our State Savings Bank with the policy
of the various Governments of getting
money anywhere and spending it as they
thought fit. The Financial Agrecment ahol-
ished the per capita payments of 25s. per
head per annum.

Hon, A. Thomson: That could have been
done at any time.

The Chief Secretary:
were abolished before that.

Houn. J. J. HOLMES: I will tell the hon.
member what did happen. The Common-
weunlth Government under that agreement
agreed to provide 7Y% million pounds
per annum for 58 years and dis-
tribute it amongst the States. That
T4 millions was distributed as follows:
£3,000,000 per annum te the wealthy
New South Wales; £2,000,000 to wealthy
Vietoria; £1,000,000 to Queensland, and
£1,500,000 between South Australin, West-
ern Australia and Tasmania. The two big

Those payments

 States with faetories established and their

couniry developed, Victoria and New South
Wales, got £5,000,000 hetween them, while
Quecnsland and the ofher three States got
only 23 millions split up amongst them,
although we had one-third of the territory
of the Commonwealth to develop. So seri-
ously did I view the matter that I went fo
Canberra and interviewed Mr. Bruce, the
then Prime Minister, who said—

We, the Commoanwealth Government, agreed
to provile 712 millions for 38 years, but we
allowed the State Premiers to make the dis-
tribution, e
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He repeated that the State Premiers had
made the distribution, that it was not a dis-
tribution he wonld have made, or even that
he approved of, but that it was made
by the State Premiers, of whom Mr. Col-
lier, the Premier of Western Australia,
was one, What more could T say?

The Chief Secrctary: I may have some-
thing to say on that.

Hon. .J. ). HOLMES, The Minister prob-
ably will have something to say. e il
was who piloted that agreement through
this House with the assistance of the Lab-
our Party and the Country Party. And
he then told me that our financial troubles
were at an end, that evervthing was right,
that we were sailing full speed ahead, and
that all our tribulations were passed. He
will need to have semething to say in ex-
plaining on what grounds he forecast that
paradise.

The Chief Seeretary: I can do it

Hon. J. J. HOLMES: A burning ques-
tion seems to be the Federal tariff imposed
by the Federal Parliament. The tariff, 1
admit, has been used to the advantage of
manufacturers in the Fastern States. But
I have vet to Jearn that the manufacturers
of Western Australia are very different
from the wanufacturers of the Fastern
States, and I fear that when Western Aus-
tralia is a separate entity her manufactur-
ers, with the pull they will have over any
Government in power, will sueceed in get-
ting imposed the same tariff as we know
to-day, or perhaps a higher one, which will
enalle our own manufacturers to penalise
the public of Western Australia as the
[Eastern manufacturers are doing to-day.

Hon. A. Thomson: It will be a distinet
advantage to bave the customs reveoue to
spend.

Hon. J. J. HOLMES: We get our quofa
of the Customs now, We shall want it
all to finance this country as a separate
entity. I cannot bring myself to believe
that the Western Australian manufacturer
is going to prove less selfish than the man-
ufacturers of the Eastern States.

Hon. A, Thomson: We do not agree on
that.

Hon. J. J. HOLMES: We know exactly
what Queensland has done with the sugar
monopoly, and the way the people of
Australia as a whole have been dealt
with under that monopoly. Yet when 1,
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picked up the ““West Australian’’ of the
16th inst, 1 found that the Premier of
Queensland, Mr, Forgan Smith, in Lendon
the day before had said—

We (in Quecnsland) de not agree with the

projposition that a nation ean hecome prosper-
ous v making o number of its people poorer.

Yet Queenslond with its sugar monopoly
puts an imposition on the whole of Austra.
lia, including Western Australin with all
its fruit available for jam making., And
Mr. Forgan Smith has the audacity to go to
London and say he does not believe in the
proposition that a nation ean become pros-
perous by making a number of its people
noover, Those men really annoy me, Ido not
think they are entitled to be called states-
men. Gueensland [ believe is the State where
they preach the brotherhood of man, and the
socialistic policy. Thev do not say anvthing
about the Fatherhood of God, and there can
be no unselfishness and no justice unless they
recognise that. The irony of their preaching
the brotherhood of man is that they ignove
the Fatherhood of God. We have to renlise
that we are all eitizens of Australia and that
it is our duty to hclp one another, As a
dominion we would have to obtain more rev-
enue. Let us see where we could get it. We
could get it through the Customs at the ex-
pense of our people.

Hon. A. Thomson: Tt is drawn from them
to-day.

Hou. J. J. HOLMES: Yes, hot if that is
one of the reasons for wishing to get out of
Federation, the oniy difference would be that
instend of our people paying to the Common-
wealth as they do to-day, they would pay to
Western Australia as a separate entily. We
have to rememher that Western Australia re-
ceives ity quotn under the Financial Agree-
ment. How would it be possible to raise the
revenue required except by taxation? TWhat
are we going to tax? After all we have
heard fromn goldfields representatives about
gold and the gold bonus to be paid when the
price dreps below £5 10s., is there any Gov-
ernment, State or otherwise, that would sug-
gest a tax on gold production. Gold com-
prises our principal production to-day, and
we are not getting too much out of it. We
are providing compensation to the extent
of one-third of the eost for injured and
destroyed manhood. The Miners' Union pays
one-third and the mines pay the other third.
For a long time I have urged.that the mines
should pay the whole lot, because it is in the
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mines that the health of the men is ruined,
hut it is impossible to get any Gm-ernment
cspecially a Labour Government that secures
so mueh support from the goldfields, to
tackle that proposition. There would be no
appreciable amount of revenue to be derived
from the gold-mining industry. Wool, if it
remains at the present priece, might manage
to hear the taxation already impesed. If the
price goes down, the proceeds of taxation
from that source will fail. As to fimber, we
have imposed hours and econditions, wharf-
ages, freight charges, efe, to an extent that
has practically pushed our timber off the
world’s market. T am looking for means to
raise the revenue that will be reguired to
carry on, and I hope members who are sup-
porting the Bill will be able to convince me
that it will be possible to raise the requisite
amount. Tive years ago Western Australia
had a wheat erop worth ahbount £8,000,000.
To-day we are producing almost an equiva-
lent quanfity and are nof getting £4,000,600
for it. Where are we going to obtain money
with which to finance the wheat industry?
At present the money is ecoming out of the
pockets of the wheat growers who have seen
better days, and is also being provided by
the hanks who have aceepted securities and
must carry them on. How long ean we con-
tinne to grow wheat at 3s. per bushel and
sell it at 1s. 118.9 For the Government to
expect to get income tax or other tax from
the people growing wheat is absurd. Butter
and all the other industries are in the same
plight. Yet we are asking to become a
separate entity in order that we might
finance ourselves.

Hon. A. Thomson:
ourselves to-day?

Hon. J. J. HOLMES: No. In 1932 where
did we gef the £900,000 with which to finanee
the deficit? Last year, where did we get the
£750,000 with which to finance the defieit?
We horrowed it from the Commonwealth
Government. As a separate entity, where
counld we get the money? We could not gct
it, and anyone who takes an inteflligent view
of the situation must realise thai. T have
for vears rebelled against the policy of run-
ning to the Commonwealth Government for
more and more money. I have likened that
to the action of a lot of extravagant sons
having a wealthy father. The sons know
they ean have a good time and only have to
send in the bills to father, and father has to
meet the bills for decency’s sake. That is
what has been done by the State. We have been

Are we not finaneing
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getting every penny possible from the Com-
monwealth Government and have spent it
without proper consideration, knowing that
we could go back for more. Whatever hap-
pens that is a state of affairs that cannot con-
tinue. There should be a clear line of de-
marcation as to what the State ean get from
the Commonwealth and as to the limits with-
in which the State must live. In my opinion,
this task has been tackled in the wrong way.
We are trying to get behind an existing con-
tract to which we are a party. No one knows
hetter than does the Premier that we cannot
do it, and that is why he will not be a mem-
her of the delegation. What T fear is that
after we have gone behind the Federal Par-
liament, and after we have been put in our
place, as we must be, by the Imperial author-
itice—we shall be told it is our business and
not theirg—we shall have to go cap in hand
to the Federal Government to ask for jus-
tice, which I believe we could get to-day if
we approached them properly. I repeat that
we should tackle the Senate where the small
States have 24 representatives against the
big States’ 12 representatives. If we tackled
the Senate as we should do and made its
members replise their duty to the States,
many of our difficulties would disappear.

ITon. A. Thomson: D¢ you think that ibe
Queensland senators would support West-
ern Australia in the desire to obtain sugar
from other places?

Hen. J. J. HOLMES: Without Queens-
land there would be 18 senators representing
the smaller States, and I am certain there
are decent senators in New South Wales and
Vietoria who desire that Australia as a whole
should be developed, and not two-thirds of
it at the eost of one-third.

Hon. A. Thomson: You are more optimis-
tic than I am.

Hon. J. J. HOLMES: The hon. member
will have an opportunity fo give his views
presently. Meanwhile, I hope he will allow
me to put my views, distasteful thougl they
may be to him. If we asked for money in
the world’s market, with the indebtedness we
are carrying, the interest we would have to
pay, added to our present interest bill, which
is almost intolerable, would make the bur-
den unbearable. Holding those views, it is
my intenfion to vote against the Bill. TWhen
[ voted agninst Federation, [ think that 1
did the right thing, and that a majority of
the people did the wrong thing. The great
majority who voted for secession, or for
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something they did not understand, will find
that they have voted wrongly again, or
rather, that no maiter what their vote may
have been, the manner in which their desire
is fo be presenicd to the Imperial Parlia-
ment instead of the Federal Parliament, hns
not been right. Awnstralia is part of the
British Empire with {ull eontrol over all
matters within the boundaries of the Com-
monwealth. That is what we have heen
fighting for over many years. That is what
the Imperia) Parliament granted, Now we
ask the Tmperial authorities to fake hack
something thev gave us.

Hon. A. Thomson: Would we
hiave the same vights?

Hon. 1. J. HOLMES: If the bon. mem-
ber made a reasonable interjection, ¥ would
answer if.

Hon. .\. Thomszon: Would not we be
the sane position as the Commonwealth if
we were a dominion?

Hon. J. J. HOLMES: But we are not a
dominion.

Hon. A. Thomson: We would be.

Hon. J. J. HOLMES: The contract in
the shape of the Federal Constitution, into
which we entered, debars us from becoming
a dominion unless a majority of the people
in a majority of the States sanction it.

Tlon. A. Thomson: Provision is not made
in the Constitution against secession.

Hon, J. J. HOLMES: Would the hon.
member approve of repudiating or commit-
ting breaches of econtractzs. Tf he favours
repudtation, I hope he will say so. A= fo
the proposal to forward an address to Hi=
Majesty, I think I have shown elearly that
this trouble has arisen through the growih
of a wrong syvsten—the system of party poli-
tics—in Ausiralia, and to ask His Majesty
to become mixed up in party polities would
he to place him in an unienable position, 1
know of only one other petition that was
sent to the British monarch—Queen Vie-
toria—a matier of some importance affecting
one section of the community, and the answer
returned was, “Let justice be done” 1 am
inclined fo think that if we get any answer
at all to the address to His Majesty, it will
be. “Let jusiice be done.”

Hon. E. H. Angelo: That 15 all we want.

Hon. J. J. HOLMES: Then the hon. mem-
ber implies that over =ix million people are

not =till

gaing to be told to swrrender all Im-
perial  right and  evervibing ele  for
400000 peaple in  this Siat~. Tf flat
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is Mr. Angelo’s view, I am sorry I can-
not agree with him. Tt would be wrony
for 1< Majesty, ov for the Tmperial Par-
limnent, to tell 6,000,000 peaple in Austra-
lia to do what 400,000 of them wished them
to do. That is not the way to build up an
Empire, and it is not the right thing to do.
[ regret I have taken up so much of the time
of the House. T hold very serious views on
this matter. I have tried to put them belove
this Chamber to the best of my ability in
the hope that they will have some effest. T
am satisfied the day will come when these
will be found to be the eorrect views, and
when that day comes, I zhall not say, “I
told you s0.” I am satisfied to tell the House
and the country what T think of the position
lo-day.  1f they refuse to aceept it, I will
bhow to the decision of the majority, as I
did on the oceasion when Western Australia
joined in the Federation. Again T sav I
think wmy view will be found to be the eor-
rect one, just as [ believe that the majority
who votwl for Federation were wrong in o
doing. | oppose the second readinge of the

Bill.

HON J. NICHOLSON (Mctropolitan)
[8.2]: I should like at the ountszet to con-
gratulate those members who went forth
to their provinces and were fortunate
enough te be peturned as the representa-
tives of those provinces. I also congratu-
late the new members who have been elee-
ted, and joir with these speakers in regret-
ting the absence of Mr. Franklin. There

15 arother matter about which we arve
naturally  eoncerned, and that is  the
serigus accident which hefell the Hou-
oritry Minister, Hon. W. H. Kitson.

It is a source of great satisfaction to us
to learn to-night that he is making pro-
eress towards recovery, and we hope the
recovery will be of sueh a nature that no

blemish  will be left upon him. Deal-
ing  with fthe Bill hefore wus. the ques-

tion we are asked fo decide ix a simple
one. .\re we or are we not going to give
to the people, who expressed by a large
majority, their determination on the refer-
endum which was held on the ruestion of
Speession, full expression or not of their
views?

The Chief Secretary: That is the ques-
tion.

Hen. J. XICHOLSONX : Mr. Holmes, in a

very excellent speech on which 1 congrat-
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ulate him, rightly mentioned and very
strongly spoke upon the sanctity of con-
traets, 1 agree ag to the necessity of this
House at all times seeking to preserve to
the ntmost the sanctity and sacredness of
contracts. A promise was, however, given
when the Bill for the referendum was
passed that, whatever the determination of
the people might be, full expression would
be given to it by the Government. This
really amonnted to a contract. Mr. Holines,
by voting against the measure, will un-
doubtedly destroy that contract and pro-
mise, and violate them.

Hon. J. J. Holmes. Was any mention
made of the lmperial Parliament in those
days?

Hon, J. NICHOLSON: The Tmperial
Parliament does not enter into the gques-
tion,

Hon. J. J. Holmes: It did not enter into
it until this Bill came before us.

Hon. J. NICHOLSON: The people, by a
large majority, voted in favour of Seees-
sion. It then became the duty of the Gov-
ernment, irrespective of the type of Gov-
ernment that might be in power, to give
expression to the views of the people.

Hon. J. J. Holmes: In the Federal Par-
liament.,

Hon. J. NICHOLSON: No restriction
was imposed upon the method by which
that would be done. It was for the Gov-
ermment to seek the ecorrect method by
which that expression could be brought be-
fore the proper authorities. Tt was de-
cided, and I think wisely so, that the
proper course to adopt was to present the
petition to the Home authorities. That is
embodied in the Bill before us. Tt secks
fo give expression to the views of the
people ns disclosed by the referendum. Mr.
Elliott, who has recently eome amongst us,
delivered a very iluminating speech. No
doubt it would cause members a emreat
deal of thought if the mafter were viewed
from his standpoint. If the hon. member
will turn the matter over in his mind more
fully, be will realise that by their votes on
the referendum the people were merely
giving effect to that well-known priniciple
11 democratie countries of heing ruled by
the majonty and aceepting the views of the
majority.

Hon. C. G. Elliett: I quite agree with
that.
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Hon. J. NICHOLSON: I am glad the
hon. member subscribes to thaiu view.

Hon. C. B. Williams: We would not be
here if we did not subscribe to it.

Hon. J. NICHOLSON: Probably the
hon. member would be prepared to sug-
gest that the determination of the major-
ity should rule in the selection of members
for this House as well as those of another
place. It is a method we have adopted in
our country and whieh exists in other
countries, and one we should be very care-
ful not to depart from just as we should be
careful not to depart from the sucredness
or sanciity of contracts.

Hon. J. J. Holmes: Do vou require an
alteration to the qualifieation of voters for
the Legislative Couneil?

Hon. J. NICHOLSON: T would not go so
far as that. This is a House of review,
and we are asked to consider this Bill,
Mr. Elliott traversed ab some length
various points that were brought out in the
Case for Secession, now included in a volume
of about 490 pages.

Hon. T. Moore: It is not likely fo be read
by too many people.

Hon. J. NICHOLSON: I have pernsed
the greater part of it. T wuas struck, just as
other members must have been, by the wealth
of detail contained in the volume.

Hon. A. Thomson: It is a wonderful his-
torical document.

Hon. J, NICHOLSON: It is most valu-
able and should prove a very interesting
historical document.

Hon. J. J. Holmes: One in which a lot of
mistakes oceur.

Hon. J, NICHOLSON : These can be cotr-
rected later on if necessary.

Hon. J. J. Holmes: Tt should have been
edited before,

Hon. J. NICHOLRON : T congratnlate the
committee upon the Case they have compiled.
One may not agree with all that the volume
contain=, but I eontend it will go down in
luistory as a record of considerable value. It
will probahly be turned to in many eases by
people who are seeking information eoncern-
ine the history of Western Australia. I
have endeavoured to study the history of the
State, and have found the oecupation most
interesting. In the few volumes which are
still in existencee, in very diminishing num-
bers, one finds cause for much blessing on the
part of ihe people of the State to-
wards those who preceded them.  The
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pioneers of Westérn Australia are men
whose memories shonld be cherished and
revered, The more we can inenleate into
the minds of the children of to-day a know-
ledge of the history of the State, and the
more we ean ensure a2 Fuller knowledze upon
that important matter, the better will it be
for those who are to follow us. Theirs will
be the duty later on of legislating for West-
ern Australin. It is of great importance
that they should be pussessed of the fullest
knowledae of all the facts relating to the his-
tary of the State, for that will constitute a
macnificent guide fo them in earrying out
the re-ponsibilities that will devolve upon
them.  The Chief Seeretary, whose speech
wus o masterpieee, said that the Case was
enuivalent to o ~tatement of claim presenied
in proceedings hefore a court. A stalement
of elaim 1s a document setting out the elaim
of the plaintiff in an action. 1 suegest that
the Case for Secession is rather more in
keeping with a statement of evidenve. The
stalement of elaim in the present instance
is that which is embodied really in the
petition to the authorities ai Home.
T think Mr. Parker will concur in that view.
The Case sets out in Lull detail the evidence
which will be necessary to support the state-
mients of fact set out in the petition, and the
coneluding prayer in the petition. The com-
mittee have been generons in publishing that
Case, sinee it is not usual in connection with
legal proceeding, for a plainfiff or his soliect-
tor in the first place to publish or make
knvwn to people ontside what are the facts
ind the evidenee in support of the elaim, Tt
i» not wsual to do that, and therefore I con-
sider thut the committee have been most gen-
erous in laying before us all a full statement
supporting the facts =et out in the petition.

Hon. R. . Moore: They were appointed
for that purpose.

Hon. J. NICHOLSON: They were ap-
pointed to prepare a Case, and the necessary
papers in conneetion with it.

Hon. R. . Moore: To be presented to
hoth Houszes of Parlinment,.

Hon. J. NICHOLSOXN: They have sub-
mitted the Case and the papers, and in my
opinion the Government are to be eonzratu-
Tated on having given to everyvone the oppor-
tunity (o know the exact faets upon which
the Case will be submitted to ithe Home
authorities. That being the position, we
have to realise. as pointed out hy the Chief
Reeretary. that the petition will come hefore
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the committee at Westminster appointed to
hear petitions, They will deal with the whole
of the evidence, and the Case which we have
seen will be part of the evidence; but evi-
dence must be given to support the allega-
tions of fact. 1 sympathise with what bas been
said as to the position of the minority in the
referendum. There iz a great deal to be said
with recurd to their position. If the minority
had been of an infinitesimal character, one
eould lhave said, “We ean afford to ignore the
views of sueh a minority.” But it was a
substantial minority: and {from remarks
made by the Premier, T had hoped, despite
what Me, Maefarlane -tated in his <peech
here. that the Government intended to
oive  the wminority  =ome facility and
epportunity to have their views presented
in some way or other. Tt would be only
Luir to give them thal opportumty. T shall
be lad to hear what the Chief Seeretary has
to say in that regard.

ifon. J. J. Holmes: I thought you said,
earlier in vour speech, that a minority did
not count, that it was the majority that had
to he considered.

Hon. J. NTCIIQLSON: Yes.
still,

Hon. A, Thomson: Not much notiee was
taken of the minority when Federation was
carried into effect.

on. J. NICHOLSON : T speak of whay
I understand the Premier has mentioned,
AMr. Maefarlune, in his speech here )‘és—te-r—
day, called attention to the efforts which
had bheen made on hehalf of these repre-
senfing the minority to appreach the Ire-
mier with a view to having their views rep-
resented at Home in some way or other.
I have no doubt that it would still be open
to tho:e whose views do not coincide with
those of the majority, to have them pre-
sented, just as that would be possible before
anv Royal Commission or committee of in-
quiry. But if something could be done to
meet the wish which was expressed, and
which I thought was to be granted by some
means or other, prebably it would satisfyv
those who feel aggrieved as the result of the
referendum. The main point, however, is
that we as a democratic people are hound
to acrknowledge the result of the referendum.
and te aveept it in the right spirit. There
is only one way in which that ean be done—
by araniescing in and suppo.t’re the Rill
schivh to my mind gives the neceszary o -

T say so
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and authority to enable the matter to he car-
rited to the Home authorities, leaving them
to determine the whole question. T do not
think it necessary to elaborate either on the
Case or on the various clauses of fhe Biil
One might perhaps deal with several phases
of the matter, but I eonfess that there was
one point about which I felt considerable
diffidence when the question of Secession
first arose. That was in regard to what one
might term the financial position—how we
are to get out of the financial morass into
which we have drifted in the course of the
vears that have gone. We know that nnder
the terms of the Financial Agreement made
sonie few years ago, the Commonwealth Gov-
ernment  assumed responsibility for owr
loans, and made certain arrangements with
regard to horrowing and so forth. Whilst
we know what our responsibility is with ve-
eard to loans made and created prior to the
fime of the Finaneial Agreement and the
assnmption by the Commonwealth of that
responsibility, there is a difficulty that arises
under the terms of the Financial Agreement
—whether we are not liable, as I think we
are, jointly and severally with the other
States of the Commonwealth in respeet of
all the debts which have been created hy the
Commonwealih, That, however, is a matter
which needs to be inquired into a little more
fully than I have done up to the present
stage. Assuming that our position as a mem-
ber of the Commonwealth was equivalent to
that of a junior partner, as Mr. Holmes put
it, in this parinership wherein the other
States are senior partners, with the Common-
wealth overriding all, are we not still carry-
ing, just as any junior partner carries, the
obligation of heing joinily and severally in-
debted to all those to whom that particular
firm may be indebted?

Hon. J. J. Holmes: Do you think we can
get ont of that responsibility?

Hon. J. NICHOLSON: That is just the
guestion. It is one of the points which no
doubt will be considered when the measure
reaches Home. I wish to make it clear that
so far as Stafe loans are eoncerned the
question applies only to loans created since
the Finaneial Agreement was made with the
Commonwealth. Prior to that, all loans
created for the various States were created
by those States; and those States alone are
liable to thé persons who advanced the
money. But I think a new position has pro-
ahly arisen since the date of the Finanecial,
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Agreement, and there may he some difficulty
in that regard.

Hon. J. J. Holnes: We are jointly and
severally liable.

Hon. J. NICHOLSON: There is a joini
and several liability in every partnership to
those who have elaims against the partner-
ship, That is the position. Whether we are
junior or senior partners matters not; there
is a joint and several liability. I am pleased
fo see that some reference is made to this
aspect in the Second Schedule to the peti-
tion, and that the State is not shirking its
prezent liability. Subparagraph (4) of para-
graph 19 reads—

(i) The Dominion  of Western Australia
shall assmine responsibility for the service of
the public debt of the Commonwe:nlth of Ais-
tralin us existing at the date of the com-
mencement of the Act and for the payment
of wur and other pensions as cxisting on that
date in such proportions as may be Fair and
equitable, having regard to any just claims
on the part of Western Austrilia by wuay of
a sot-off or counterclaim.

(ii.) The interest and sinking fund, if any,
upen the portion of the public debt to be so
taken over from the Commenwealth of Aus-
tralia by the Dominion of Western Australin
shall be a rescrved charge payable to the Gov-
ernment of the Commonwealth of Australia
by the Government of the Dominion of West-
ern Australia; provided always that this pro-
vision shall not in any wayv prejudice or affect
the security of any stock or bonds which may
have been issued by the Government of the
Commonwenlth of Australia before the with-
drawal of Western Australin from the Com-
monweaith.

Hon. I. J. Holmes: Belore you get away
from that; that is quite clear. We are re-
sponsible for our quota.

Hon. J. NICHOLSON: Quite so. The
question arising in my mind is that when
a loan is ereated, it is ereated between one
authority—now the Commonwealth—and
the people advancing the money, who are
not parties to this particular document. It
is always necessary when one wants to get
released from an obligation, say a mort-
gage, to get the consent of the mortgagee.
The same thing wounld apply to debts owing
by partners in a partoership.

Hon. A. Thomson: Still, the Common-
wealth did pot ask the people who lent it
noney for their econsent fo the reduction
of interest.

Hon. J. NICHOLSON: I am just raising
the question. I think it well to raise the
auestion. When those people who are not
parties to the propesal advavnced the monrey
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they advanced it on the security of the
whole Commenwealth.

Hon. J. 1. llolmes:
retain that scenrity.

Hon, J. NICHOISOX: They want to
retain that security. [t is said thal where-
ever there is a will there is always a way.
The only way that this could be accom-
plished would be by the creation of new
ioans. No doubt in the eourse of time as
loans are re-eonverted for the purpose of
obtaining lower rates of interest, the dif-
ticulty can he overcome. But the schedule
points out, apparvently, an szquitable way
of dealing with the mattev if there should
he any dispute. Sub-paragraph  (3) of
paragraph 19 provides—

And they want to

(3) In default of agreement between the
Dowinien of Western Australia and the Com-
monwealth of Australia as to the amount of
the sums meationed in the last preceding pro-
\lSl.Oll or upon any other matter whatsoever
arisinge out of or in conneetion with the with-
drawal of Western Australia from the Com.
monwealth of Austrulia, the question or ques-
tions shail be determined by the arbitration
of one or more 1n(lcpendent persons, being
citizens of the British Empire, and in the case
of such arbitration, justice and cquity shall
be the sole prin(:iple which shall dominate the
determination of such arbitration.

Hon. J. J. "Holmes: If you had a elient
who owed money, would he have to decide
on arbitrators to determine whether he
should pay?

Hon. J. NICHOLSON ;
seleetion of arbitrators.

Hon. J. J. Holmes: But all parties would
have to agree.

Hon. J, NICHOLSON: Yes, with regard
to the appointment of arbitrators. I think
that in making that arrangement the com-
mittee are to be congratulated because
they made the provision so wide and inde-
pendent. Ordinarily one would be ineclined
to narrow it down, but they have left a
latitude that is really commendable. 1 do
not think it is necessary for me to stress
my views further, beyond saying that I in-
tend to support the second reading of the
Bil}, and T would impress upon hon. mem-
bers the desirability of maintaining the
principles of demoeraey and to give effect
to that end by voting for the neasure.

There is a wide

On motion by Hon. L. Craig, debate ad-
Journed.

House adjourned at 8.34 p.m.

Regislative douncil,
Thursday, 24th May, 1934.
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PRESIDENT took the
and read prayers.

The DEPUTY
Chair at 30 pan,,

STANDING ORDERS SUSPENSION.

THE CHIEF SECRETARY (Mon. J. M.
Drew—~Ceniral) [4.33]: T move—

That so much of the Standing Orders be
suepended as will enable messages from tle
Assembly  te be takew  into  considerniion
forthwith and Bills to he passed through ull
stages at one sitting.

T had intended almost up to the last
moment  yesterday not to give notice of
motion for the suspension of the Standiny
Orders for the purpese of expediting the
husiness of the House. But it was pointed
out to me hy some hon. members that the
two Bills involved—the Secession Bill and
an amendment of the Constitution Aet—
might pass the second readings, and o
through Committee, and so with no other
business to do—and there is no other busi-
ness to do—ecountry members would be de-
tained here another day merely to pass the
third readings. 1f suspension were nof
eranted it might mean more than that; it
might mean that both Bills would go through
Committee by Thursday night of next week,
and then members would have to vome back
again on the following Tuesday—some of
them long distanees—in order to he present
at the third readings. The Bill amending
the Constitution Act will come froni an-
other place to-day. I will move the first
reading, and then move that the second read-
ing be made an order of the day for the next
sitting of the House. T will not take the
second readiag of that Bill to-day. My sole
object in asking for the suspension of the
Standing Orders is to enable the third read-
ing of each Bill to be moved immediately
after the Bill has passed through Committee;
that is, if T am satisfied this may be safely
done. To meet the convenicnce of several
members, [ should like to he able at the din-
ner hour this evening to adjourn until Tuez-
day next.



